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Gas Reserves 34 Trillion C. F.; 


Total reserves of recoverable natural 
gas from commercially proved and im- 
portant sources amounted in 1932 to 75 
trillion c.f. for the entire United States. 
Of this grand total, California had 34 tril- 
lion 5 billion c.f., equal to 45.32%, leav- 
ing all the remainder of the country only 
40 trillion 950 billion c.f. The figures are 
published in “Geology of Natural Gas, 
a 1228-page volume published this year 
by the American Association of Petro- 
leum Geologists. The book contains 38 
technical papers prepared by 47 authors. 
Only two of them have been previously 
published. Harold W. Hoots, geologist, 
Union Oil Co., and Stanley C. Herold, 
geologist and engineer, prepared the Cali- 
fornia part. uae 

California’s reserves are divided among 
four geographic regions: San Joaquin 
Valley, 27 trillion, 425 billion c.f., about 
80.65%; Ventura-Santa Barbara, 1 tril- 
lion 400 billion c.f., about 4.11%; Santa 
Maria District, 45 billion c.f., about 
.00132%; Los Angeles Basin, 5 trillion 
135 billion c.f., 15.1%. Divided among 
fields, the reserves are as follows: 

San Joaquin Valley—Kettleman North 
Dome, 20 trillion 900 billion c.f.; Kettle- 
man Middle Dome, 3 trillion; North Bel- 
ridge, first, second and third zones, 250 


billion, fourth zone 1 trillion 500 billion; 
Elk Hills, 1 trillion 300 billion; Button- 


willow, 200 billion; Buena Vista Hills 
(axial), 200 billion, (flank) 75_ billion. 
Santa Maria District—Santa Maria (old 
field), 40 billion c.f.; Lompoc, 5 billion. 
Ventura-Santa Barbara—Ventura Ave- 
nue, seven upper zones, 900 billion c.£:, 
57 zone 200 billion; Elwood (two zones), 
150 billion each. Ventura Avenue’s first 
four zones have been heavily depleted. 
Los Angeles Basin—Inglewood (one 
zone), 50 billion c.f.; Rosecrans (five 
zones), 150 billion; Dominguez (four up- 
per zones), 1 trillion 900 billion, (three 
lower zones), 300 billion; Long Beach 
(four zones), 750 billion; Seal Beach (five 
zones), 85 billion; Huntington Beach (old 
field, six zones, 17 St. area two zones), 
125 billion; Playa del Rey (two zones), 
185 billion; Torrance (one zone), 20 bil- 
lion; Montebello (three zones), 1 trillion 
300 billions West Coyote (three zones), 
55 billion; East Coyote (four zones), 10 
billion; Brea-Olinda (two zones), 125 bil- 
lion; Richfield (three zones), 60 billion. 
Of the above reserves, Kettleman Mid- 
dle Dome, Elk Hills, the lower zones at 
North Belridge, Ventura Avenue, Elwood 
and Dominguez were estimated upon 
limited data, subject to revision. They 
are given in the book quoted. 
Latest Prospects for New Gas 
Since these data were compiled, Moun- 
tain View and Edison have come in and 
may add substantially to the reserves. 
The discovery of gas by the Amerada 
Petroleum Corp. at Tracy and by Fuller- 
ton Oil Co. at Semitropic, Kern county, 
are too recent for any estimate of re- 
serves to be made up to this time. The 
location of Tracy, within 70 miles of San 
Francisco, makes it of great potential im- 
portance. This importance will be in- 
creased if the present rush of wide-open 


By Arthur Richard Hinton 


production at Kettleman North Dome 
continues to the point where the gas sup- 
ply may be seriously curtailed. Reports 
are that the Pacific Gas & Electric Co. 
has recently notified industrial consumers 
around San Francisco Bay to be ready 
to change to fuel oil at short notice. In 
addition to Tracy and Semitropic, an- 
other new gas field has been opened 
within the last few months along the 
Kern-Tulare-Kings county line west of 
Delano, and officially named for that 
town. Other gas fields, slightly devel- 
oped and, so far, of minor importance, 
although proved, are Capitan on the 
Coast, and Dudley Ridge, just east of 
Kettleman Hills. 

Gas has been found at a number of 
points in Solano, Napa, Colusa, Glenn, 
Yolo, Tehama, and Sutter counties in the 
Sacramento Valley in northern California 
where it has been used by ranchers. Just 
at present the most promising develop- 
ment in the north of the state appears 
to be at Marysville Buttes, Sutter coun- 
ty, where The Butte Oilfields, Inc., has 
brought in one producing well and is re- 
ported to be on the point of bringing in 
another. Commercial development of gas 
in these parts should be valuable locally 
as delivery of Kettleman Hills gas now 
continues only to Sacramento and vicin- 
ity. There are geologists who believe that 
commercial gas will yet be developed in 
the Imperial Valley. 

Oil Market Controls Gas Yield 

The fact that 95% of the California 
gas comes from oil wells makes the avail- 
able day-by-day supply of gas dependent 
upon the market for oil and renders it 
impossible to increase the gas supply by 
drilling more wells. For this reason there 
may be truth in the widespread belief 
that gas companies are anxious to get a 
supply of gas not produced as a by-prod- 
uct. This view is in a measure con- 
firmed by the efforts being made to de- 
velop the new fields at Semitropic, De- 
lano and Tracy. If such fields can be 
developed to give assurance of an inde- 
pendent supply available whenever it may 
be impossible to get sufficient supplies 
from the oil wells, it might lead to a 
wider use of gas for industrial purposes. 
California Consumes Its Gas 

So far, no California gas has been de- 
livered outside of the state. The only 
possbile market for an amount sufficient 
to justify building a pipe line at some 
future date would be in Oregon and 
Washington. So far nothing has ever 
been seriously suggested along this line, 
and building would now seem to be an 
act of doubtful wisdom. Some minor gas 
discoveries have been reported in these 
states and in British Columbia, just north 
of the international line. Information 
thus far is too meagre to hazard a guess 
at the possibilities of these finds. The 
importance to the upbuilding of the Pa- 
cific Northwest of a large gas supply 
close to the centers of business is ob- 
vious. Until more is definitely known as 
to the possibilities of a local gas supply 
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in the Northwestern Pacific area, it is rea- 
sonably certain that capital will hesitate 
to incur the enormous cost of building a 
pipe line into Washington and Oregon 
from the nearest existent source of sup- 
ply in California, Kettleman North Dome. 
Just now operation of the North Dome 
wells at full capacity for oil may ma- 
terially shorten the life of the gas re- 
serves. The distance from the North 
Dome to Puget Sound is close to 1009 
miles, a very long line, and the consump- 
tion at intermediate points would be small 
compared with the demand found along 
the gas lines which traverse other sec. 
tions of the country. Portland would be 
about the only center of major consump- 
tion. Furthermore, there is the question 
of operating a pipe line and business un- 
der federal interstate commerce jurisdic- 
tion and under the jurisdiction of two 
or more states as against such operation 
under California jurisdiction alone. This 
consideration would almost certainly en- 
ter the picture if the other questions jn- 
volved were favorable to the delivery of 
California gas into other states. 
Benefits of Gas 

All things considered, it may be taken 
as overwhelmingly probable that Califor- 
nia natural gas will all be consumed with- 
in this state in the future as in the pres- 
ent and past. If the reserves are safe- 
guarded against avoidable physical waste 
it requires no prophet to see what this 
should mean to the future of California 
as a manufacturing state with the trade 
of the Pacific right at its door. It should 
be stated that California’s record for the 
last five years has been one of reducing 
waste and lowering the quantity of gas 
blown to the air. To this end the oil 
industry, science, the manufacturers of 
equipment, the legislature, the state ex- 
ecutive and the courts have cooperated 
to the utmost. This statement applies 
especially to Kettleman North Dome, 
North Belridge, Buttonwillow and a 
number of others. The second and third 
named fields have been kept shut in, 
partly or wholly, awaiting greater demand 
for their product. The placing in under- 
ground storage of gas unwanted but un- 
avoidably produced with oil and its use 
for repressuring oil wells have been prac- 
ticed in California. 

Be it noted that no gas whatever is 
really wholly wasted, except in the case 
of wells blowing out and getting out of 
control, for it always performs its great- 
est service by lifting the oil, after which 
it is processed for the extraction of its 
gasoline content and it is only dry resi- 
due that is ever blown to the air. Com- 
mon statistics of “gas waste’ are some- 
what misleading. Here the word “gas” 
should be qualified by the word “dry”. 
Capacity of Gas Wells 

In the book, “Geology of Natural Gas,” 
from which all the figures given above are 
taken, the combined daily open-flow ca- 
pacity of all natural gas wells in the 
United States exceeds 55 billion c.f., while 
1933 consumption totaled 4 trillion, 278 
billion c.f. were consumed, a daily aver- 

(Continued on Page 13) 
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As Result Of Agency, 
Wilshire Sues All Refiners 


For Restraint Of Trade 


Wilshire Oil Co. has just exploded a 
legal bomb in the shape of a suit directed 
against all and each of the refiners who 
were parties to the Pacific Coast Petro- 
leum Agency agreement, whether as 
Agency members or as members of the 
Refining Group, the officers of the Agen- 
cy and its manager. The suit has been 
filed in the Superior Court by Attorneys 
Wm. L. Murphey and Ralph Forch. 
Every refiner in California has been made 
a defendant. 


While not so stated in the complaint, 
the reading of the same makes its reason- 
ably clear that, provided its allegations 
of fact are sustained in court, the suit 
will bring squarely before the California 
tribunals two important questions: First, 
has Congress the right under any circum- 
stances to empower the President or any 
federal official to order or authorize citi- 
zens to act in violation of not only any 
federal statute but also to violate the stat- 
utes of any state, and to protect them in 
such violation; second, when and if, as in 
the present case, the law under which the 
President’s representatives authorized 
such violations of state and federal law 
has been declared unconstitutional on 
grounds other than the fact that it al- 
lowed federal officials to authorize viola- 
tions of other laws, are corporations or 
persons who acted in violation of such 
laws under orders from Washington lia- 
ble in damages to those who may have 
suffered injury because of such action. 

The action is based upon the attempt 
of the Agency during November and De- 
cember of 1934 to enforce against Wil- 
shire the provision of the Agency agree- 
ment (sec. 12) requiring members to re- 
frain from delivering any gasoline to 
service stations handling Wilshire gaso- 
line when that company failed to restrict 
its production of crude oil to the quota 
assigned by the State Umpire acting un- 
der authority from Washington. 


Wilshire’s complaint speaks of the 
Agency agreement as constituting a con- 
spiracy on the part of its organizers de- 
signed to limit, undermine and destroy, 
if possible, its (Wilshire’s) business. The 
plaintiff company sets forth that before 
the Agency’s action was taken it was 
marketing between 170,000 and 180,000 
gallons of gasoline per day by wholesal- 
ing it to some 2500 service stations; that 
these stations also handle the gasoline of 
other refiners, all of them now among the 
defendants in the suit just filed; that it 
(Wilshire) neither owned or operated, di- 


rectly or indirectly, any stations of its 
own; and that its entire business was con- 
fined to California. The complaint al- 
leges that as the result of the Agency’s 
order forbidding its members to deliver 
gasoline to any one handling Wilshire’s 
goods, and as the result of the pressure 
alleged to have been brought upon the 
service station owners by salesmen and 
other representatives of the Agency mem- 
bers, 850 stations threw out Wilshire’s 
pumps, and many of them were perma- 
nently lost to that company as outlets for 
its gasoline; and that in order to hold the 
other stations it (Wilshire) was forced to 
cut prices and thereby lost heavily. Loss 
of 850 stations is alleged to have deprived 








Geo. M. Swindell, 
Agency Publicist, Dies 


Funeral services for the late George M. 
Swindell, head of the public relations de- 
partment of the Oil Producers Agency, 
and long identified with the California oil 
industry, will be held Thursday at 4 p.m. 
from the Little Church of the Flowers, 
Forest Lawn, and will be attended by 
many of his friends in the industry. His 
death early Monday terminated a lengthy 
illness. Aside from his immediate family, 
only his intimate Qusiness associates were 
aware of its approach. 


Born in Baltimore, Md., on Aug. 28, 
1878, Mr. Swindell was educated in the 
east and accompanied the Taft Commis- 
sion to Manila in a clerical capacity but 
later was advanced to the post of assist- 
ant executive secretary. A year after his 
arrival in Los Angeles in 1908 he became 
interested in oil affairs and was one of 
the original founders of the Chamber of 
Mines and Oil, which he served as secre- 
tary and manager from 1909 to 1924. Dur- 
ing that period he was responsible for 
many activities which since have proved 
beneficial to the industry under the di- 
rection of the California Oil and Gas 
Association which was the outgrowth of 
the Chamber. 

After an unprofitable newspaper ven- 
ture as publisher of the Bakersfield Morn- 
ing Echo, he returned to the industry and 
for the last five years had been associated 
in an editorial capacity with the Oil Pro- 
ducers Agency as editor of The Stabil- 
izer. His widow and two daughters, both 
married, survive. 


Wilshire of a market for 5,000,000 gal- 
lons. 

Further, the complaint says that the re- 
finers affiliated with the Agency con- 
trolled 75% of all the gasoline sold in 
California with Wilshire holding the 
other 25%; that purchases of gasoline by 
Agency members of the gasoline manu- 
factured by the smaller companies com- 
posed the Refiners Group, affiliated with 
the Agency, so that control of 90% of the 
gasoline came into the hands of the 
Agency members. 

Six causes of action are set forth. The 
first, second, and third cases charge con- 
spiracy as charged above with certain 
legal variations in the second and third. 
The fourth charges violation of the Cart- 
wright act, the California anti-trust law; 
the sixth charges violation of the Sher- 
man federal anti-trust law, cites the fact 
that the Agency members do business in 
five states—California, Oregon, Wash- 
ington, Nevada, Arizona, and charges 
conspiracy to establish an_ interstate 
monopoly; the seventh charges violation 
of the Clayton act, a federal law supple- 
menting and extending the provisions of 
the Sherman law. 

Damages to the amount of $2,500,000 
are claimed. However, the Cartwright 
law authorizes an award of double dam- 
ages, so $5,000,000 is claimed thereunder, 
and will be asked if the court upholds 
that portion of the complaint. If the suit 
be decided for Wilshire only under the 
other causes the amount asked will be 
$2,500,000. The statement published in 
the daily press that $7,500,000 is asked is 
an error. 


Big Four To Drill 


Big Four Oil Co. will drill another well 
on the old Italo lease, 30th and Willow, 
Long Beach. Foundation will be started 
this week. The company’s No. 1 was fin- 
ished as a good producer. J. D. Rush is 
president; D. H. Graham, vice-president; 
G. C. Nelson, general manager; Aron 
H. Hover, secretary-treasurer. 


Macal Spuds In 


Albert Stevenson, head of the Stevco 
Oil Co., has joined with Ivor McCray 
in drilling Macal Oil Co.’s No. 1, at the 
corner of Garfield avenue and Westmin- 
ster Road in the Garfield area of Hunt- 
ington Beach. The well spudded in this. 
week and will go to at least 4100 ft. be- 
fore a production test is attempted. 
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Universal Farmer No. 1 Revives 
Hopes For Montebello Extension 


Universal Consolidated Oil Co.’s third 
completion in the Montebello extension 
has revived hopes for at least a limited 
productive area of the light oil pool first 
discovered by the company’s Nutt No. 2. 
Farmer No. 1, completed over the week- 
end for about 900 bbls. daily from the 
6600-ft. level, had settled down Monday 
to a 700-bbl. producer of 40 gravity clean 
oil. The flow was accompanied by 1,- 
500,000 c.f. of gas which averaged a little 
more than two gallons of casinghead 
gasoline per mcf. This gives Universal 
approximately 2000 bbls. daily from its 
three producers. 

Since the Farmer well is producing 
from only a few feet of oil sand, the 
company is more encouraged than with 
the results of the Pliocene producers. 
Farmer No. 1 is producing from the up- 
per Miocene and will be pemitted to tank 
oil unless the flow tapers sufficiently to 
warrant the well’s being killed to permit 
more of the oil sand to be opened. 

Estrada No. 1, a recent completion 
which dropped from an initial of 1590 
bbls. to 450 daily, likewise will be deep- 
ened later as it too is producing with 
only a few feet of the oil sand opened 
below the shoe. 

Universal has started work on the rig 
for Nutt No. 3, in the southeast corner 
of the Nutt property and will be an off- 
set to both the Nutt 2 and Farmer pro- 
ducers. 

Texaco is preparing its Baldwin No. 
1, direct offset to Nutt 2, for a produc- 
tion test after obtaining a water shut- 
off on the recement job at 5363 ft. Total 
depth of the hole is 5718 ft. 

While the Universal’s latest comple- 
tion offers a brighter outlook for the 
deep zone, which was the original ob- 
jective until the Pliocene horizon was 
-unexpectedly encountered and _ looked 
promising enough to warrant a produc- 
tion test, it still will take more drilling 


to demonstrate what this extension to the 


old Montebello field will be worth. 


Drilling thus far has established the 
existence of two productive areas, that 
first discoveréd by Universal Nutt 2, and 
the Whittier Heights area where a small 
pumper has been developed. Engineers 
agree that a fault which traverses the 
area undoubtedly has been responsible 
for the unsatisfactory results which other 
companies have encountered in _ their 
drilling activities. Fractured shales pre- 
vented Universal from locating a shoulder 
of sufficient strength to carry the weight 
of a cement job in the upper portion of 
the Pliocene where good cores of oil 
sand were obtained, making it impossible 
to test these sands. Similarly, it has 
been impossible to correlate holes drilled 
but a few hundred feet apart. Because 
of these conditions field “engineers have 
been forced to treat each well drilled as 
a distinct wildcat project, and no doubt 
will continue to do so save where wells 
are to be carried down to the Miocene 
which first was tapped by Universal in 


its old Cruz zone well on the southerly 
edge of the Montebello field. 

In the Whittier Heights district, Wil- 
shire Oil’s Pellissier No. 1 is standing 
suspended but the company has two oth- 
er projects drilling ahead—the Afheldt 
No. 1 in sec. 5, 2-11, and Baldwin No. 1 
in sec. 11, 2-11. The former recently 
was whipstocked from 5691 ft. prelimin- 
ary to redrilling the hole. 

Interest now centers in the Signal Oil 
Co’s. test which picked up a favorable 
looking sand in its Lapworth well, sec. 
4, 2-11 in the 4700-ft. level and another 
about 100 ft. deeper. These sands corre- 
late with those encountered in the Wood- 
ward pumper which is producing about 
90 bbls. of 28 gravity crude daily, the 
only producer in the extreme eastern sec- 
tor of the Montebello extension. 

Despite these various activities, some 
of the older operating companies at 
Montebello continue to be skeptical re- 
garding the outcome of the present drill- 
ing flurry. They recall that seven or 
eight wells were drilled by Standard Oil, 
The Texas Co., and Fullerton Oil Co. 
after Universal’s strike of a high gravity 
crude in its Cruz test, and that an aggre- 
gate in excess of $1,000,000 was expend- 
ed in these various unsuccessful efforts, 
several of which obtained a gusher initial 
yield which rapidly dwindled to less than 
100 bbls. daily. These companies, how- 
ever, are following developments in the 
new area. 


Standard 3 To Spud 


Ross McCollum, president of the Na- 
tional Oil Co., revealed plans this week 
for the spudding of Standard No. 3 on the 
40-acre lease it obtained in Kern Front 
from the Standard Oi®Co. Standard No. 
2 is to be placed on the pump this week. 
Standard No. 1, which swabbed in for 
200 bbls. of oil per day, is now produc- 
ing approximately 100 bbls. daily and 
holds steady. 

Because of the success scored by Na- 
tional Oil Co., McDonald & Dearin are 
rigging up to spud in on sec. 10, 28-27, 
just west of their former well drilled in 
the Premier district. 








Oil Sand Encountered 


Five feet of oil sand showing emulsion 
and plenty of gas was encountered at 1600 
ft. in the Great Coastal Corp.’s explora- 
tory project, sec. 36, 5-5, Elsinore Valley, 
Supt. O. E. Strickland reported. This 
test is one mile north of Lake Elsinore. 
A thousand-foot string of surface casing 
has just been set. Drilling is proceeding 
in brown shale. 





2 Semitropic Wells Drilling 


Standard has two wells drilling in the 
Semitropic district—KCL 7-1, 4845 ft. 
deep, and Redding Fee 1, drilling at 3353 
ft. 


New North Belridge Well 


Another 5000-bbl. well was added to 
Belridge Oil Co.’s production string at 
North Belridge when the company com- 
pleted its No. 33 on sec. 35, 37-20, in the 
lower Wagonwheel at an indicated depth 
of 8320 ft. Gravity of the oil was re. 
ported at 37 degrees. 

The oil flow was accompanied by an 
estimated yield of 45,000,000 c.f. of wet 
gas with tubing pressure of 2600 pounds, 

This completion is important in rela- 
tion to Continental’s first deep producer 
which established a world record on pres- 
sures when its Result No. 5 in sec. 36, 
27-20, registered 3400 pounds on the cas- 
ing and 3175 pounds on the tubing, the 
highest known. While the Belridge No, 
33 tubing pressure was 1075 pounds less 
than Result 5, it was exceptionally high 
and indicates that North Belridge sus- 
tains its reputation of being the highest 
gas pressure area in the state. 

Union Oil Co. recently completed its 
No. 19 on the same section as Continen- 
tal’s well, but while the hole was _ bot- 
tomed at 8360 ft. the yield was but 1900 
bbls. daily of 34 gravity crude with a cut 
of 1%. 





Three Wells Cemented 


At Mountain View, Standard Oil Co. 
has three wells standing cemented and a 
third approaching this stage. Mullaney 2 
has the 85-inch landed and cemented at 
5095 ft. with the depth at 5120 ft.; Ranton 
7 landed and cemented casing at 5105 ft. 
with depth of the hole reported at 5137 
ft.; Ranton 8 landed and cemented a 
string of 133-inch casing at 1200 ft. on 
the bottom of the hole. 

Abadie 2 is drilling ahead at 4837 ft. 
and Wilson 2 is still fishing for drill pipe 
with the hole down 3891 ft. There was 
no report on Wible 8. 





S. O. Completes Two Wells 


Standard Oil Co. completed two wells 
and abandoned one during the week. The 
Murphy-Coyote 124 in West Coyote was 
finished at 5870 ft. for approximately 450 
bbls. of 32.3 gravity crude, while in Mid- 
way the M.J.M. & M. 61 came in from 
the shallow depth of 2462 ft. with a daily 
output of 170 bbls. of 23 gravity oil. 

Standard has been probing the limits of 
the Semitropic Ridge gas field and as a 
result of these explorations has just aban- 
doned its KCL 8-1. The well was drilled 
to a depth of 5035 ft. 





Premier Elliott 1 Coring 


Premier Elliott No. 1, being drilled by 
Oil Factors, Inc., on sec. 6, 28-27, in the 
Premier area of Kern county, has reached 
2000 ft. where coring has been started, 
according to Hubert E, Allen, superin- 
tendent. 

Markers which correlate with the 
Standard and Ohio producing wells on 
adjoining leases, have been picked up. 

It is expected that the well will be 
completed in the Lehnhardt zone at ap- 
proximately 2925 ft. 
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U. S. Crude Output Increases; 
Demand Shows Greater Gain 


September U. S. production of crude oil 
(U.S.B.M. report) totaled 84,109.000 bbls., 
2,803,600 daily, the highest monthly aver- 
age since June, 1933, being 67, 600 over 
August and 278,300 bbls. or 11% over 
September, 1934. Actual daily production 
exceeded by 190,600 bbls. the quota rec- 
ommended by the Bureau. Of the 18 pro- 
ducing states 14 exceeded the quota; two, 
Oklahoma and Kansas, fell below the fig- 
ure recommended;. two, West Virginia 
and Indiana, produced just what the Bu- 
reau wanted. 

Despite the almost universal failure to 
pay any attention to the Bureau’s recom- 
mendations and the importation of 2,908,- 
000 bbls. (2,022,000 for the domestic mar- 
ket), the supply of crude was 4,261,000 
bbls. short of current demand. This last 
amount was taken out of storage and 
crude oil stocks were reduced from 324,- 
966,000 bbls. on Aug. 31 to 320,705,000 
on Sept. 30. Compared with Sept. 30, 
1934, the reduction came to 28,702,000 
bbls. However, there was an increase of 
240,000 bbls. in the stocks of refined prod- 
ucts during September, but this was ex- 
pected because now is the time that re- 
finers begin to build up gasoline stocks 
after they have been depleted during the 
summer months. Natural gasoline stocks 
were cut by 445,000 bbls. during Sep- 
tember, but the 5,133,000 bbls. on hand 
Sept. 30 was 533,000 more than a year 
ago. The total of all stocks Sept. 30. 
1935, was 4,466,000 bbls. less than on 
Aug. 31 and 34,322,000 less than on Sept. 
30, 1934. 

Here are the figures of stocks on hand 
on the dates named: 

(Thousands of Barrels) 
Sept. 30, Aug. 31, Sept. 30, 
1935 1935 1934 
Crude Oil 320,705 324,966 349,407 
Natural Gasoline 5,133 5,578 4,611 
Refined Products .... 227,7 227,509 233,891 


558,053 587,909 
The figure of 172 days’ supply on Sept. 
30, 1935, indicates a daily demand for 
3,218,528 bbls. of crude, natural gasoline 
and refined products during September, 
of 3,244,492 during August, and of 2,799,- 
519 during September, 1934. The higher 
demand for August as compared with 
September was to have been expected as 
September weather conditions in a num- 
ber of parts of the country reduced the 
amount of motoring. Comparison of the 
number of days’ supply on hand Sept. 30, 
1934, with this year would indicate an 
increase of 15% in demand. When the 
number of days is computed on the basis 
of nine months’ demand, the supply on 
hand Sept. 30, 1934, becomes 210 days 
and that on Sept. 30, 1935, mounts to 186 
days. In other words, if the 553,587,000 
bbls. on hand Sept. 30, 1935, is divided by 
186 days, the daily average demand for 
the nine months is shown to have been 
2,976,274 bbls., or 242,254 below Sep- 
tember’s. The 587,909,000 bbls. on hand 
Sept. 30, 1934, divided by 210, indicates 
a daily average demand for the first nine 
months of 1934 of 2,799,599 bbls. An in- 
crease of 6.3% in the daily average for 
the first nine months this year as com- 
pared with last year is indicated. 
Nine Months’ Production 
Nine months’ production of crude oil 


this year totaled 730,595,000 bbls. against 
684,276,000 last year, increase 46,319,000 
bbls., or 6.76%. This year’s daily aver- 
age comes to 2,676,172 bbls. If this 
rate of production continue unchanged to 
Dec. 31, the year’s output will total 976,- 
802,780 bbls., increase over 1934, 67,457,- 
800 bbls., or 7.4%. For October, A. P. I. 
weekly scouting reports indicate a proba- 
bility that the daily average may be be- 
low September’s. On the other hand, 
the first full week’s report for November 
points to a pickup. 

The Bureau’s report says that “Cali- 
fornia and most of the other oil-produc- 
ing states exceeded their ‘recommenda- 
tions’ in October; several, including Ok- 
lahoma and Kansas, stayed within their 
‘quotas’ ” 

Refinery "Operations 

September national refinery runs total- 
ed 83,347,000 bbls., equal to 99% of the 
month’s production of crude. Exports of 
crude came to 4,971,000 bbls. (inncrease 
over August 25,000), making a combined 
demand of 88,318,000 bbls., 4,209,000 in ex- 
cess of domestic output. Net transfers of 
California heavy crude to fuel stocks were 
1,218,000 bbls. Daily average of Septem- 
ber runs came to 2,778,000 bbls., increase 


over August, 49,000. 

Coincidental with the seasonal decline 
in demand for gasoline comes an increase 
in demand for domestic heating oils, and 
the two, together with increased runs of 
crude, brought down the percentage yield 
of gasoline to 44.2 for September, com- 
pared with 44.8 during August and 45.3 
during July. 

September national demand for motor 
fuel was disappointing’ and short of ex- 
pectations in about the same amount that 
August exceeded them. September home 
markets took 37,862,000 bbls., only 3% 
to 4% above September “normal” last 
year. The month’s total was 4,974,000 
bbls. below August’s, notwithstanding 
the extra day in that month. Exports, 
however, totaled 163,000 bbls. more than 
August’s and exceed September, 1934, by 
60%. Daily average exports for Septem- 
ber were 100,000 bbls. against August’s 
91,000. National stocks of finished gaso- 
line came to 45,624,000 bbls. Sept. 30, 
1935, to 45,932,000 Aug. 31, and 48,114,- 
000 Sept. 30, 1934, a reduction in one 
year of 2,490,000 bbls. 

Domestic demand for motor fuel during 
the first nine months this year amounted 
to 321,465,000 bbls. against 303,853,000 
last year, increase 17,612,000. Exports for 
nine months this year were 21,626,000 
bbls., last year 18,876,000, increase this 
year 2,750,000 bbls. Total demand for 
nine months this year was 343,091,000 
bbls., last year, 322,729,000, increase this 
year 20,362,000 bbls. 








State Drilling Report 








Oil field operations reported during the week 
ended Nov. 9, show 17 notices to drill new wells 
filed, as compared with 10 during the previous 
week. 1 was in Huntington Beach, 1 in Ingle- 
wood, 1 in Playa del Rey, 1 in Richfield, 7 in 
Kern county, and 6 in Kettleman North Dome. 
Total new wells this year, 855, as compared with 
525 at the same date last year. 

Deepening or redrilling jobs numbered 22, as 
compared with 21. Total to date, 702; to same 
date last year, 567. 


h 





d 9, as compared with 4. 
Total to date, 341; to eume date last year, 271. 
Well No. S. T. R. 
New Wells 
ee 
W. Cooke Drilling & Service = 

by eo 
Huntington Beach 
D. D. Dunlap Oil Co. 

Mills 
Inglewood 
Standard Oil Co. 

Vickers 1 
Playa del Rey 
Union Oil Co. 

King Vidor 


Sunset 
Alford Oil Co. 
Fried 


Edison 
Shell Oil Co. 


Duff 

General Petroleum Corp. 
Knapp 

Kern River 

The Texas Co. 
Lehmann 

Mt. Poso 

General Petroleum Corp. 
Heisen 
Glide 21 

Kettleman North Dome_ 


Deepen or Rearill 

Long Beach 

R. R. Bush Oil Co. 

Barnes 
Caro-Lyn Petroleum Co. 
Dabney-Johnston Oil Corp. 
Aberdeen Oil Co., 
Douglas Oil Co. 
Benito-Huntington Oil Co. 

Benito-Huntington 


Santa Fe Springs 
General Petroleum Corp. 
ON Se RR eer | 
Coyote Hills 
Standard Oil Co. 


Union Oil Co. 
Carson 

Torrance 

C=. Ge Lo. 
Torrance 
Torrance 
Torrance 
Torrance 

Santa Maria 

Union Oil Co. 
Newlove 

Elwood 

Barnsdall Oil Co. 
Luton- Bell 

Sunset 

Joseph McDonald 
Easton 

Kern River 

The Kern River Oilfields of oes 
L 


ill 

Coalinga 

Italo Pcie Corp. 
Main State 


Orange County 
Continental Oil Co. 
anta Ana Comm. 
apitan 
Shell Oil Co. 
Covarrubias 2 
Semitropic Gas 
Fullerton Oil Co. 
Midway 
Associated Oil Co. 
Associated Oil Co. 
Kern County 
General Petroleum Corp. 
Mattson 


John C. Gamba 
Gamba 

Edison 

Chandley Elmer Appling 
Edison-Seale 














CALIFORNIA OIL WORLD 





November 21, 1935 








CALIFORNIA O11, WORLD 


a 


Punites F i 4 Thursday . 702 Transportation Bldg., 
. Seventh St., Los Angeles, California 
hinted ety Advertising Offices: Telephone + ad 3868 
Circulation Offices: Telephone MUtual 





FOUNDED IN 198 by CHAS. P. FOX 





Subscription ra th Oe ee & a in Canada, 
$4.25 a veer (include ana tf countries, $2.00 a year. Single 
cogiee, 3 i cient oe Gos e a y 





with the oil industry. 





Stark Fox, General Manager 
M. S. Fox, Secretary 
A. R. Hinton, Editor 
oy R. Head, Associate Editor 
Advertising pomane 
eatinge, Circulation Manage 
Chicago Oftce: "jenae A. Ward Company, 155 oN. Clark St. 





Entered as second class matter, February, 1917, at the Post Office 
Los Angeles, California, under the Act of March 3, 1879 





All Rights for Republication Reserved. 





Member of the Audit Bureau of Circulations. 


























California Oil World Estimate 

Week Week Week 
Ended Ended Ended 
Nov. 16 Nov. 9 Nov. 17 

1935 1935 1934 
BANE ERE i.i'g 5 o.5s bac 0 8515.09 S 8 78,500 76,300 64,500 
BN, SU NE ns 5 oa viv c e'eu.e tie 54,000 55,200 40,200 
Huntington Beach ere 49,950 44,950 39,900 
SS Err spore re 8,350 8,550 9,000 
PE ii viv ond ac titepes ox aaas 17,950 15,900 9,700 
SER rhb ap kvecceeccscebbeterss 7,050 7,050 7,100 
PM 7b 6 cc cepeniciesvaeebsceus 22,800 22,900 18,100 
Rosecrans 2,600 2,550 3,100 
Del Rey 16,250 18,000 7,600 
Lawndale 120 120 130 
Potrero 330 330 400 
Los Angeles Basin Totals ... 257,900 251,850 199,730 
Wemtern AVG coc cccccvcces 38,850 38,550 25,400 
MEE: ccog che havenctavkctais sapere’ 15,600 16,250 10.650 
RS Badr ds aa wa dee apnea eee 1,950 2,050 1,600 
Pe. THINS case sscscvtccees 111,000 115,500 56,500 
TOU SPORTING. 06 cn ccccesucseescs 12,450 11,750 6,970 
Midway-Maricopa ............+.. 36,700 36,500 55,900 
ROME OF StR0S 0 osc nce cc cccccveee 206,850 210,700 138,000 
Se ED | cakdicnesvscceieesa 681,300 683,150 494,750 





The A. P. |. Convention 


URING the recent convention of the A. P. I. in 
D Los Angees, a veteran newspaper man told this 
writer that it was unique in the fact that not a 
single big news item broke during the session. We may 


agree perhaps in part with this view, for there was 
nothing that the general public would consider sensa- 
tional or that would probably grab the front page of a 
“yellow” daily paper; however, there has been no ses- 
sion at which more of importance to the oil industry 
occurred. The convention stood out in several ways. 

Contrast the Los Angeles meeting with last year’s 
gathering at Dallas. In the Texas city the delegates 
witnessed a scene never beheld elsewhere. A cabinet 
minister, and one especially charged with the duty of 
helping the oil industry, came as its guest and repaid 

‘the hospitality of the industry by the most abusive, in- 
sulting and misleading speech ever delivered on a simi- 
lar occasion. Not content with what he said to the dele- 
gates, he broadcast his remarks in every way possible. 
Perusal of the address left no doubt in the mind of this 
writer and of quite a number of others that Secretary 
Ickes, or at least his advisers, deliberately sought to do 
the industry the greatest injury in their power by 
arousing an adverse public sentiment that would enable 
them to put over a program of sovietizing American 
industry, starting with oil. The good sense of the 
American people and the revival of business, coming in 
spite of all bureaucratic handicaps, have killed this 
scheme. 

In Los Angeles the delegates listened to addresses by 
men who know the oil business, and who, one and all, 
repudiated the whole program of federal control, and 
cut the ground completely from under its advocates by 
showing that there is no shortage of oil, either actual or 

prospective; that there is not and never has been any 














sign of a popular demand for the federal government 
to take over the industry; that the U. S. Supreme Court 
has blocked the way to such a move; and that the as- 
ured revival of prosperity has removed the last shadow 
of an excuse for such control. 


Optimism was the keynote of the convention. 


President Byles, whose annual address we commend- 
ed last week, took a highly important step outside of 
the convention hall when he went on the radio and told 
the general public the facts about the national supplies 
of oil, that there exists no danger whatever of their ex- 
haustion. Mr. Byles told his listeners the story of the 
industry and its accomplishments in finding new sup- 
plies, in prolonging the life of the present supplies and 
in extracting greater values from the oil. What he said 
was no doubt a revelation to most of his hearers, and, 
especially if properly followed up by similar publicity 
at frequent intervals, will go far towards improving the 
public relations of the industry. 

The directors of the Institute took an important step, 
and one that should bring it into increased favor with 
the independent producers and refiners, when they 
passed their resolution memorializing the government 
to prohibit the further use of asphalt made from foreign 
crude oil in the building of federal highways. In fact, 
the stand taken against any return of federal control 
and the high optimism that characterized the session 
may bring the industry somewhat more together. The 
proposed marketing code may help, too, although we 
have yet no information as to the stand likely to be 
assumed by independents towards it. Certainly it will 
be a great thing if it stops or curtails in any notable de- 
gree the gasoline price wars that help nobody. 

We consider the convention to have been a great suc- 
cess. May future meetings be likewise, even though 
they do not make the front page. 
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Well, boys, the big A.P.I. convention 
js ended, and there is no question that 
Southern Methodist was by far the better 
team. 


Although the eastern delegates did give 
the local team credit for playing a fine 
brand of fumball. 


There were one or two obvious at- 
tempts to spoil the convention by intro- 
ducing papers on various oil topics, but 
the speakers were soon heckled into sub- 
mission. 


And we take this opportunity to con- 
gratulate the ingenious hotel managers 
who originated this convention idea. 


But now that it is definitely over, we 
simply must settle down—all of us at 
least excepting the finance committee, 
which, of course, will first have to settle 
up. 


With which few remarks we return to 
the local scandal: First we would like to 
voice our annual injunction to the build- 
ers of wooden derricks to do their Christ- 
mas chopping early. 


And now we have a report to the effect 
that a Kettleman Hills operator had a 
bathing suit stolen from his locker. By a 
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strange coincidence George Thompson at 
the same time announces the opening of a 
swimming pool at the Polvadero Club. 


There probably is no connection what- 
ever between the two events. In fact, 
with bathing suits as they are now-a- 
days, it is not unlikely that a good husky 
moth gobbled the thing up. 


The four palm trees surrounding Un- 
ion’s new station at Adams and Hoover 
are reputed to be eighty-five years old, 
and the story is probably okay. Joe Das- 
teel remembers distinctly the day they 
were first planted. 


It was Joe, incidentally, who described 
a delayed buck as the one you win on a 
football game and can’t collect. 


Here erstwhile assistant umpire Allen, 
who has spent lots of time in the Anti- 
podes, tells us, much to our amazement, 
that the continent of Australia is almost 
entirely bounded by kangaroos. 


And he goes on to explain that no mat- 
ter how poor the oil business may be over 
there the kangaroo is always hoppy and 
contented. 


Another interesting revelation for 
which he is responsible is the fact that 
the tourist traffic in Australia consists 
largely of insomniacs who are determined 
to try the sheep counting remedy. 


There is now no question that the oil 
equipment business is definitely turning. 
Bill Shaffer has just installed a mon- 
strous new lathe in his shop at Brea. 


Which prompts Jimmy Poore to repeat 
the old proverb: “Better lathe than 
ever.” 


Jimmy, by the way, is one lad who just 
naturally travels in tough luck. You see, 
it doesn’t matter how earnestly he tries. 
he always makes a Poore attempt. 

Gra- 


And we hardly recognized Jerry 


ham with his appendix out. 


When we asked him what they took it 
out for, Jerry immediately replied, “Two 
hundred dollars.” 

We might mention that Chris Rector 
is also in the hospital. Doing very nicely, 
however, at the last report. It seems 
Chris caught a bad cold when he took 
his whiskers off after the Orange County 
Park Picnic. 





By way of further education, Stanley 
Herold here points out that a glacier and 
a even are two entirely different things. 
A glacier is apparently a sort of ice river 
that moves just a trifle faster than a 








REMEMBER 
bo specify BAKER 


yay — 


fistng quing. 


and Lneniuingy 


A-N-D Gee helru~TLo Aft) 





street car during the rush hours, while a 
glazier is merely a guy who gives you a 
pane. 


And says the street car conductor to 
the rousty, “You'll have to move these 
suit cases out to the rear of the car, sir. 
Oh, they’re your feet. I beg your par- 
don.” 





Ray Pierson now remarks that business 
has returned to normalcy or something, 
but the motor cop is still just around the 
corner. 


A certain local promoter, who went 
into the oil business and struck a gusher 
on his first attempt, got pretty swelled 
up over his newly acquired riches. 
“Gimme a ticket,” he demanded pom- 
pously at the wicket of the S. P. depot. 
“Where to, sir?” politely inquired the 
agent. “Don’t make no difference,” said 
the big shot, “I got business all over.” 


Automobile manufacturers test their 
cars by running them night and day until 
they fall apart. Rodney Hecox has found 
that the test may be greatly accelerated 
by lodging the hoopie in a down town 
parking lot. 


Jim Craig is quite a leader in his com- 
munity. And Bill Hay is also addicted 
to contract bridge. 


And Scotty Connelly 
scheme to put credit 
thirty-six hour week. 


is working out a 
collectors on a 





Pat Barrett has a small fortune in 
chips that he won at the C.N.G.A. ban- 
quet, but he can’t seem to convert them 
into cash. Any offers? 

With which few remarks we conclude. 
Remember this is the glorious tomorrow 
you were wishing for yesterday.—R. S 
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Standard Oil To Build Refinery 
For Bahrein Crude Production 


Standard Oil Co. of California’s deci- 
sion to build and place in operation by 
July a refinery of 10.000 bbls. capacity, 
which can easily be doubled when desired, 
as announced by the company as its next 
move with respect to its Bahrein Islands 
production, clearly indicates the Califor- 
nia company’s determination to break in- 
to highly competitive international mar- 
kets. 

While President Kingsbury has main- 
tained silence and no official statement 
was forthcoming from the company upon 
his return from an eastern conference, the 
decision to build a 10,000-bbl. refinery on 
the Islands appears to be the answer to 
unspoken questions. 

Standard’s announcement made no men- 
tion of marketing plans, but for more 
than a year—ever since the company be- 
gan work on its pipeline to tide water 
after launching its development program 
on the Islands—it has been apparent that 
S. O. of Cal.’s next problem would be 
the disposition of the oil. Because of the 
distance, it was obvious that the oil 
would not be shipped to the company’s 
home refineries, especially when attrac- 
t've markets much nearer offered a solu- 
tion to the problem. The S. O. state- 
ment said: 

“Standard Oil Co. of California an- 
nounces placement of orders for equip- 
ment for the construction of a refinery on 
the Island of Bahrein, in the Persian Gulf, 
where the company has developed an oil 
field through its subsidiary, The Bahrein 
Petroleum Co. The initial unit of the 
refinery will have a capacity of 10,000 
bbls. daily, with equipment that will make 
it possible readily to double this capacity 
to 20,000 bbls. daily. The refinery will 
produce principally gasoline, kerosene, 


diesel oil and fuel oil. It is expected 
that it will be possible to operate the 
refinery next July. 

The Standard Oil Co. of California ac- 
quired a concession of 100,000 acres in 
Bahrein in 1930. The concession is ex- 
clusive. After a geological survey, drill- 
ing was started in 1931 and oil was dis- 
covered in June, 1932. Today there are 
16 producing wells and six drilling. It is 
estimated that more than 10,000 acres 
have already been proven as oil bearing, 
and that the field now has a potential pro- 
duction of 50,000 bbls. a day. Produc- 
tion has recently approximated 6500 bbls. 
of crude oil daily. 

The Island of Bahrein is some 30 miles 
long by 10 miles wide, and has an area 
of 208 square miles. The total popula- 
tion of the Island is estimated to be 
around 175,000 people. 

It offers a splendid strategic location 
for a refinery so far as markets are con- 
cerned. There is large consumption of 
petroleum products in countries eastward 
to Singapore, including India with its 
population of 400,000,000, westward to 
Suez, and south along the east coast of 
Africa and South Africa. Trade may also 
be developed in the Far East. 


The Bahrein Islands constitute an in- 
dependent Sheikhdom, now governed by 
Sheikh Hamad, of the Khalifah family, 
some member of which has ruled here 
ever since 1783, when the powerful main- 
land tribe to which it belonged, the Utibi 
Arabs, seized the land from the Persians. 
Since 1861, Great Britain has acted as 
friend and protector of the ruling Sheikh, 
although, strictly speaking, Bahrein is not 
a British protectorate.” 

Standard Oil Company 
of California. 


A. P. |. Demands 100% U. S. 
Asphalt For Federal Highways 


Directors of the American Petroleum 
Institute lined up Thursday just before 
adjournment with other oil organizations 
in a demand that the use on federal high- 
ways of asphalt made from foreign crude 
be discontinued. Encouraged by this re- 
inforcement in the campaign for relief of 
the domestic industry, the Oil Producers 
Agency has forwarded copies of the A. 
P. I. resolution to all its members urging 
that every producer and refiner write to 
Congressmen and Senators asking them 
to obtain the revocation of the action of 
the Treasury Department allowing such 
use of foreign products while there is 
plenty of domestic production available. 

The resolution passed by the directors 
of the A. P. I. reads as follows: 

“WHEREAS, the Procurement 
sion of the Treasury Department, not- 
withstanding the provisions of the Do- 
mestic Origin Act, by order of the Secre- 
tary of the Treasury dated Aug. 27, 1935, 
granted authority for the purchase of 
asphalt made from foreign crude oil for 
use in the public works of the United 
States; and 


“WHEREAS, 


Divi- 


said Treasury order, 


known as ‘Procurement Division S.P.O. 
No. 20, is contrary to the purpose and 
principle of the Domestic Origin Act and 
constitutes a discrimination against the 
oil industry of the United States; and 

“WHEREAS, abundant supplies of 
American asphaltum made from domestic 
crude are available at reasonable prices 
for such public works; and 

“WHEREAS, the intent of the Do- 
migstic Origin Act was to foster Ameri- 
can industry and relieve unemployment 
and the effect of the said Treasury order 
will hinder it in its effort to increase em- 
ployment: 


“NOW, THEREFORE, BE IT RE- 
SOLVED, by the Board of Directors of 
the American Petroleum Institute that 
the President of the United States and 
the Secretary of the Treasury of the 
United States be and they are hereby 
requested to amend said order of the 
Procurement Division S. P. O. No. 20 
so as to require the purchase of asphal- 
tum made from domestic crude oil in ac- 
cordance with the reasonable intent and 
spirit of the Domestic Origin Act.” 


ee, 


U. S. Stocks 
In Small Drop 


Stocks of crude petroleum Saturday, 
Nov. 2, totaled 300,983,000 bbls. Com. 
pared with the previous week, this total 
represents a decline of 7000 bbls., com- 
prising an increase of 246,000 bbls. in 
stocks of domestic crude and a decrease 
of 253,000 bbls. in stocks of foreign crude. 

Current reports for the week ended 
Nov. 2 indicate that crude oil production 
remained unchanged, crude runs to stills 
declined, and imports increased. Daily 
average crude oil production was approxi- 
mately 2,845,000 bbls. Daily average 
crude runs to stills were 2,750,000 bbls., 
or 25,000 below the average of the pre- 
vious week. Daily average imports were 
100,000 bbls., or 43,000 above the previous 
week. The daily average balance for the 
week ended Nov. 2 was as follows (bar- 
rels): Production, 2,845,000; imports, 100.- 
000; decrease in stocks, 1,000, equals runs 
to stills, 2,750,000; exports, fuel, and 
losses, 196,000. 

STOCKS OF CRUDE PETROLEUM, OCT. 

26 AND NOVEMBER 2 
Change from 
Oct. 26 ,Nov. 2 Oct. 26 
(Thousands of Barrels) 
4,690 4,705 + 15 


Grade of Crude Oil 


Pennsylvania Grade 
Other Appalachian 
Lima-N. E. Indiana- 
Michigan 

Illinois-S. Indiana 
N. Louisiana and 
Arkansas 

West Texas and S. E. 
New Mexico 

East Texas 

Other Mid-Continent 
Gulf Coast 

Rocky Mountain 
California 


11,183 


30,899 


298,086 
2,897 


Domestic crude 
Foreign crude 


Foetal  Crused) ..6.cececncses 300,990 300,983 


*Does not include material increase in lease stocks. 
+Represents approximately 98% of total stocks in 
the U. S., exclusive of lease (producers’) stocks. 


Casing Landed For Shutoff 


Casing has been landed for a water 
shut-off test in the Britannic Oil Corp.’s 
No. 1, near the corner of Hill and Rose 
Sts., in Signal Hill. Bottom of the hole 
is at 4600 ft. with approximately 156 ft. 
of oil sand. 
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Weil Blames Production Troubles 
On Kettleman North Dome Operators 


Substituting for C. S. Jones, president 
of the California Oil & Gas Association, 
at the A. P. I. convention Wednesday af- 
ternoon, A. L. Weil brought the meeting 
to a close with an extemporaneous speech 
that doubtless clarified the understanding 
of the eastern delegates as to the produc- 
tion situation in California. He was 
listened to with attention such as few 
others could even approximate. His 
hearers leaned forward on the edge of 
their chairs to catch every word. 

Mr. Weil reviewed California oil his- 
tory back to 1925, assured his hearers 
that the market here has nearly doubled, 
that despite increased production storage 
has been greatly reduced and that there 
was, in his judgment, no danger of Cali- 
fornia shipments of gasoline to the Atlan- 
tic Coast increasing or menacing the mar- 
ket there, a statement quite pleasing to 
representatives of the Atlantic Coast 
companies. Then he pointed out that 
California has two classes of oil fields: 
the townlot areas in the Los Angeles 
Basin and the larger tract fields in the 
San Joaquin Valley. 

It would be logical, said the speaker, to 
expect production troubles to be found in 
the townlot areas where the operators 
were often not real oil men but outsiders 
attracted by the hope of quick profits. Yet 
today these fields, he said, are not dis- 
turbing factors at all. The real trouble 
lies in the field where more than any- 
where else conditions are ideal for orderly 


development and _ stabilized production: 
Kettleman North Dome. Here, he said, 
wells were drilled one to 20 acres; the 
operators were all large companies and 
they were few in number, yet notwith- 
standing these facts the field was the 
present center of the state’s troubles. 

Said Mr. Weil: 

“And the unfortunate part of the whole 
business is that the whole situation could 
be controlled by not more than five men. 
In most of these other fields where you 
have trouble, the Los Angeles Basin 
fields on the one hand, or your fields in 
east Texas on the other, you have hun- 
dreds and hundreds of operators to deal 
with. One man has one idea and another 
has another; and even when they have 
honest intentions and are trying to ac- 
complish a result, there is such a diversity 
of opinion as to how the results shall be 
accomplished that it is almost impossible 
to obtain unity of action. 

“Tf five men, at most, who are inter- 
ested in the Kettleman field would sit 
down together and forget their personal 
animosities and their megalomania, their 
desire to be big shots in the oil industry, 
this whole situation could be cleared up 
in a single noon-day session.” 

No Legislation In Sight 

Mr. Weil held out no hope of legisla- 
tion at this time, but declared that he be- 
lieved the industry would be for the in- 
terstate compact and would try to get it 
ratified. He told the delegates, however, 
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that California has two good control 
statutes: the gas conservation law and 
the law that prohibits drilling within 150 
ft. of a property line. He reviewed the 
history of the Sharkey law, expressed the 
opinion that it was an excellent bill and 
deserved a better fate than it met, and he 
believed its final placing on the statute 
books would have been a big step for- 
ward and that its provisions would have 
fully protected the small operator. He 
believed that many oil men who opposed 
it now regret their action. 





IMPORTS and RECEIPTS 











Week Week Week 
Ended Ended Ended 
Nov. 16, Nov. 9, Noy. 17, 

1935 1935 1934 

Total All Imports 


438,000 1,039,000 711,000 


Imports of petroleum at 
principal U. S. ports.. 

Receipts of California oil 
at Atlantic and Gulf 

ports 159,000No Receipts382,000 

Week Week Week 

Ended Ended Ended 
Nov. 9, Nov. 2, Nov. 10, 
1935 1935 1934 

Total All Imports 


1,039,000 


Imports of petroleum at 
principal U. S. ports .. 

Receipts of California oil 
at Atlantic and Gulf 

No Receipts 


928,000 697,000 
234,000 458,000 


Standard Ricunwaite United 1 


Test of Standard Oil Co.’s United~1 
wildcat in the area between Lost Hills 
and Kettleman South Dome showed that 
the well was wet, and it has been rece- 
mented. Its depth is 5816 ft. 





MORE POWER FROM STEAM 
WITH G-E TURBINES 


By connecting G-E 
mechanical-drive tur- 
bines in your steam lines, 
and using the exhaust 
steam for heating, you 
can have added power at no extra cost — trouble- 
free, economical power for driving pumps and 
fans. If you will call the nearest G-E sales office, 
we shall be glad to send to your plant a trained 


engineer who can show you the many advantages 


enema TE these turbines offer in the improvement of the 








over-all economy of the plant. General Electric, 
Schenectady, N. Y. 


720-248 


GENERAL 4 ELECTRIC 
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Imports Rob California 
Of East Coast Fuel Market 


National demand for gas and fuel oil 
is growing this year. September figures 
of the Bureau of Mines and those for the 
first nine months are illuminating. Stocks 
on the Atlantic-Gulf Coast are low; in- 
deed, they are low everywhere east of 
California. These facts may be taken as 
one reason why the importers are able to 
“get away’ with what they are doing. 
Duties of $1 per barrel on foreign fuel oil 
will be needed to keep the market for 
home producers and refiners. 


September domestic demand amounted 
to 28,160,000 bbls., daily average 935,000 
against August’s total of 27,389,000, daily 
average 884,000. September's increase 
was 51,000 bbls. per day, due presumably 
to seasonal demand for heating oil fuels. 
September exports also made a big jump 
—28,000 bbls. daily, from 79,000 during 
August to 107,000 during September. The 
September total was 3,195,000 bbls., Au- 
gust 2,461,000, increase 731,000. Total 
September demand, therefore, came to 
31,295,000 bbls., 6,279,519 of which was 
supplied from California in its territory. 

September production by refineries to- 
taled 29,162,000 bbls., and California net 
transfers of heavy crude to fuel stocks 
were 1,218,000 bbls. Daily average pro- 
duction was 972,000 bbls., daily California 
transfers 41,000, combined daily average 
1,011,000 bbls. Increase of production 
over August was 61,000 bbls. daily, in- 
crease of California transfers 5000, total 
new supply of gas and fuel oil 66,000 bbls. 

Of the September production, however, 
8,615,338 bbls. were manufactured in Cali- 
fornia; all transfers of crude to fuel stocks 
were in this state; therefore, the remain- 
der of the country had a new domestic 
supply for September of only 20,546,662 
bbls. California’s September intercoastal 
shipments of gas and fuel oil amounted 
to only 78,423 bbls., which would bring 
the domestic supply for other parts of the 
country to 20,625,085 bbls. Excess of do- 
mestic and export demand, east of Cali- 
fornia, over production in the same areas 
was made up by imports of 1,834,000 
bbls. Of these imports 1,035,000 bbls. 
were consigned to bonded warehouses 
and destined for use as marine bunker 


fuel but this distinction is meaningless, 


for the bunker fuel demand is included in 
the general dgmestic demand, as given by 
the Bureau of Mines and quoted above. 
Stocks of gas and fuel oil throughout the 
entire country were increased during Sep- 
tember by 859,000 bbls., but the Bureau’s 
California September statement shows 
634,051 bbls. added to these stocks on the 
Pacific Coast, leaving only 225,000 for 
the remainder of the country. 

Stocks of gas and fuel oil throughout 
the country on Sept. 30, 1935, totaled 
110,141,000 bbls., a decline of 10,412,000 
in 12 months. The California statement 
shows Pacific Coast stocks of gas and 
fuel oil on Sept. 30 amounting to 65,- 
445,714 bbls. From these data it appears 
that there were in storage outside of Cali- 
fornia on Sept. 30 only 44,695,000 bbls. of 
gas and fuel oil. 

These figures point to a big market on 
the Atlantic Coast for California fuel, 
once the imports are excluded or reduced 
to a nominal figure. 


Nine-Month Period 

Figures for the nine-month period are 
still more impressive. They show a na- 
tional domestic demand this year for gas 
and fuel oil of 252,758,000 bbls. against 
241,123,000 last year, increase this year 
11,635,000 bbls. This year’s exports for 
nine months were 19,986,000 bbls., a de- 
cline of 1,028,000 compared with last year. 
However, combined domestic and export 
demand this year totals 272,744,000 bbls., 
against 262,137,000 last year, increase 10,- 
607,000 bbls. Domestic production of gas 
and fuel oil during nine months this year 
came to 247,218,000 bbls. against 244,220,- 
000 last year, increase 2,998,000 bbls.,) an 
amount equal ta less than one-third the 
increase in demand. 

Imports, however, made up a large part 
of the difference. During the first :nine 
months of this year there entered the At- 
lantic-Gulf Coast markets and as far in- 
land as can be reached on a competitive 
basis no less than 15,849,000 bbls. of 
Mexican-South American gas and fuel oil 
against 9,558,000 last year, an increase of 
about 34%. Nor can this increase in the 
importation of this foreign oil, which pays 
no such taxes as does the domestic prod- 
uct and employs but a very few Ameri- 
can citizens, be excused upon the plea 
that it is needed for bunkering ships, for 
the official figures quoted show that there 
was no increase this year over last in the 
demand for bunker fuel oil. In fact, the 
greater part of the increase was frankly 
brought in to be disposed of in the home 
market and was so classified. Neither 
can the importers advance the poor plea 
that the processing of the oil takes place 
in American refineries, thus employing 
Americans. They make this plea to ex- 
cuse the imports of crude but the gas and 
fuel oil is the product of foreign refin- 
eries just as much as of foreign wells. 





Kettleman Case 


Back In Court 


Automatic reinstatement of the Kettle- 
man North Dome injunction order on the 
Hanford court calendar was the immedi- 
ate result of the Superior Court’s deci- 
sion which early this week denied Atty. 
Wright’s motion, in behalf of Superior 
Oil Co. of California, to dismiss the 
state’s plea. 

Removal of the injunction case last 
year was by stipulation which included a 
five-day reinstatement clause which the 
state held was mandatory. Failure to ob- 
tain all of the data required on natural 
gas production within the Huffman area 
of Kettleman North Dome, forced coun- 
sel for the state to cite the four operating 
companies within this area to appear in 
the court at Hanford on Nov. 12 with 
their production figures to show cause 
whether they should be cited for violation 
of the injunction order issued in April, 
1931, 

Superior’s counsel contended that the 
reinstatement clause under sec. 583 had 
been nullified by lack of action during the 
succeeding five-year period and conse- 
quently it did not apply. Counsel for the 


state argued that hearings had been held 
during the period, and that when suit is 
brought by the state in its sovereign ca- 
pacity, the reinstatement provision does 
apply. 

While the court in its decision did not 
specify the reasons for the dismissal, it 
thereby tacitly upheld the state’s argu- 
ments, and set Nov. 25 next as the date 
for counsel of the various companies cited 
to appear in court with their production 
data. Of the four companies—Superior, 
Standard of California, Union Oil and K, 
N.D.A.—Superior was the only one 
which refused to comply with the state’s 
request to furnish this data. Atty. Wright, 
however, announced that if the case were 
dismissed the company would voluntarily 
produce its production figures. The com- 
panies have been cited to show cause 
whether they shall be held in contempt 
of the injunction order which prohibits 
unreasonable waste of gas. Until the last 
few weeks, only one company was 
charged with excessive waste of gas. 

Prior to the removal of the injunction 
case from the calendar, the various com- 
panies were required by the court to make 
weekly reports on their gas output. Fin- 
ally, due to the amount of statistical work 
involved, and because the Kettleman 
companies had consistently kept their 
crude and gas production below the 
stipulated quotas, the weekly reports were 


omitted with the court’s consent. 


: MULTIPLE 


H@) SHOT 
Continuous 
Film Surveys 
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OIL WELL SURVEY CO. 
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E. L. SANDERS - Phone 4918 
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Los Angeles Attorneys Devise Scheme 
To Collect From Alleged Tax Evaders 


Three Los Angeles attorneys—Walter 
S. Coen, Lawrence Cobb, and Wm. 
Byrne, together with J. P. Wilkinson of 
New Orleans and W. R. Stevenson of St. 
Louis, have devised a scheme to enrich 
both themselves and the state by convict- 
ing some oil company or companies of 
cheating the gasoline tax. The plan is 
said to be an adaptation on one tried out 
in Louisiana with the late Senator Long 
as a partner, as well as in Arkansas, Wy- 
oming and elsewhere. Messrs. Byrne and 
Cobb are former Assemblymen. 

On Tuesday, Mr. Cobb stated that he 
and his associates plan to issue a joint 
statement to the press in a day or two. 
Mr. Coen was quoted by a Los Angeles 
daily paper as saying: “If we collect $2,- 
000,000 in delinquent gasoline taxes the 
state will get $1,500,000 and we will get 
$500,000 as our fee. If we recover noth- 
ing there will have been no expense to 
the state.” He added that he and his 
associates have had auditors at work for 
several months, that their work is about 
complete, and that suits may be entered 
soon, or the Board of Equalization may 
make a levy against the companies al- 
leged to be involved. 

The situation has arisen out of an act 
passed at the last session of the Legisla- 
ture authorizing the Director of Finance 
to contract with private attorneys for the 
collection of delinquent taxes on a con- 
tingent fee consisting of a percentage of 
what may be recovered. The attorneys 
charge that some unidentified interests 
have paid the three cent tax on gasoline 
at a certain temperature, then have sold 
it at another temperature after it had ex- 
panded, and have charged the purchaser 
on the latter basis and kept the difference 
as a profit to themselves. The accepted 
or base temperature is 60 degrees Fahren- 
heit, with a 1% tolerance as leeway for 
shrinkage corrections—a recognized prac- 
tice in the industry. 

Gasoline taxes are assessed at the refin- 
eries and records are kept on all ship- 
ments and their loading temperatures so 
there is little opportunity for chiseling, 
particularly since the Board of Equaliza- 
tion during the last few years has kept a 
very close surveillance on all the refin- 
eries in the state. Occasionally suspicion 
has been directed against some one and 
the board’s investigators have swooped 
down on the culprit with sufficient effect 
to put the fear of the law into him, so 
there have been but rare instances of this 
nature. 

The Tax Evasion Committee did such 
a thorough job of house-cleaning on the 
tax evaders several years ago that there 
has been little complaint’ since, and state 
officials believe the refiners are shooting 
straight. 

While the self-commissioned group of 
attorneys has been investigating records 
of refinery tax payments in California, 
records of similar investigations promul- 
gated in other states likewise have been 
under investigation. From reports re- 
ceived from various sources about the 
only successful enterprise was that con- 
ducted in Louisiana in conjunction with 
the late Huey Long. Of the half dozen 
States from which reports were received, 
it was indicated that state authorities felt 


that their duly authorized assistants were 
all that was needed to handle the local 
situation. State officials and oil industry 
officials alike will not tolerate any evasion 
of gasoline tax payments, but as one of 
them expressed it—“We cannot but feel 
that the investigators now at work are 
taking advantage of a technicality in the 
gas law to bludgeon oil companies into 
payment of so-called delinquent taxes.’ 

The bill, which was signed by Gov. 
Merriam, brings up to date an act em- 
powering state agencies to contract for 
the recovery of back taxes antedating 
1911. The governor has pointed out, how- 
ever, that the bill itself is broad, and the 
state is amply protected by the fact that 
the State Director of Finance may dic- 
tate the terms of the contract. 

State Controller Riley has expressed 
doubt as to the success of the venture— 
a doubt which appears justified in view 
of the lack of results in other states. 





National 1 Recompleted 


Successful in recompleting National 
No. 1 in Mountain View, the Wood-Calla- 
han Oil Co. has gone back into National 
No. 2 and is deepening it into the Santa 
Margarita zone and is expected to bring 
it in at about 6000 ft. 

Wood-Callahan also intends to deepen 
National No. 3. Two more wells are 
scheduled to be drilled on the same par- 
cel. The company expects to start drill- 
ing on Wells No. 2 on its own lease in 
the same field by Dec. 10. Derrick will 
soon be under construction. 


Axelson Opens Branch 


The Axelson Manufacturing Co. re- 
cently opened a new store at Ventura, 
formerly handled through Schwab-Wil- 
son Machine Co. assisted by an Axelson 
representative. The store is located at 
816 No. Ventura Ave. and managed by 
M. Ray Conger, transferred from Santa 
Fe Springs. Schwab-Wilson will con- 
tinue as representatives and the two offi- 
ces are located in the same building. 





California Production 
681,300 Bbls. Per Day 


California crude production showed a 
slight downward tendency during the 
week ended Nov. 16 with the total daily 
average estimated at 681,300 bbls. This 
was an indicated decline of 1850 bbls. 
from the previous week’s estimate of 683,- 
150 bbls., but the reversal in the pro- 
duction curve was encouraging, for op- 
erators are well aware that the policy of 
production which averages more than 
100,000 bbls. in excess of market demand 
cannot continue indefinitely. 

Kettleman Hills made the largest de- 
cline, a drop of 4500 bbls. to an average 
of 111,000 daily, with a one-day low for 
the week of 106,100 bbls., according to 
official reports to the umpire’s office. The 
reversal of the North Dome policy leads 
to the belief that a more constructive 
attitude has been taken by operators in 
that field and the example set will be 
beneficial in fields which have shown a 
disregard to the economics of the pro- 
duction situation. Long Beach and Hunt- 
ington Beach were outstanding examples 
in this respect—both of them consider- 
ably higher than for the preceding week. 
However, a drop of nearly 4000 bbls. in 
the “all others” group virtually offset 
these increases and verified the view that 
operators generally throughout the state 
were inclined toward a return to more 
normal levels. 





1936 Convention In Chicago 


Chicago will get the 1936 A.P.I. con- 
vention. Its only active competitor was 
St. Louis, but the decision to go to Chi- 
cago was virtually made some time ago 
and other cities accepted the action. 
While there is and has been for the past 
few years an element desiring to anchor 
the Institute permanently in the Windy 
City because of its geographically central 
location, the matter of the 1937 and suc- 
ceeding conventions is still open. While 
not in an oil-producing region, Chicago 
is a large refining center and is the cen- 
ter of a huge market for gasoline and all 
other oil products. Next year’s conven- 
tion will be held Nov. 9 to 12. The mid- 
year meeting will be held at Tulsa, the 
date to be fixed later. 





CAREY S. HILL, President 





PETROLEUM CAPITAL 
CORPORATION 


HENRY G. REED, Secy. Treas. 


ORGANIZED TO FINANCE DEVELOPMENT OF PROVEN 
LEASES AND TO ACQUIRE PRODUCTION IN 
CALIFORNIA OIL FIELDS 


CONSERVATIVE APPLICATIONS INVITED. 


621 SOUTH SPRING STREET - LOS ANGELES, CALIFORNIA .- TRinity 0211 























































12 


CALIFORNIA OIL WORLD 





November 21, 1935 








































. * . 

Wilshire Cuts Gasoline ‘sie 
G State Drilling Report 

Prices 1 Cent Per Gallon 
j i j its Oil field operations reported during the week Kettleman North Dome 
Simultaneously with the filing of its Uy Nov. 16, show 21 notices to drill new wells Standard Oil Go... -....... 61 33 21S WE 

damage suit last week, Wilshire Oil Co. filed, as compared with 17 during the previous Deepen or Redrill ‘ 

threw down the gauntlet to the market- week. 5 were in Santa Fe Springs, 1 in Long Long Beach , 

ing indusetry by initiating a one-cent cut Beach, 1 in Huntington Beach, 1 aoe, Se ted ll 8 ag  AS a ip 4s Be : 

° . : . why pitan, nm esa, in county, in ulare ndian etroieum orp. . 12 W 

in 1ts gasoline price, which brought the county, 1 in Kettleman North Dome, and 1 in Marya Oil Co. be : 

posted price of Economy gasoline down Madera county. Total new wells this year, 876, MANN Siw < cwbaindea gs Vetnensc0s 119 4S ww 

to 12%c per gallon throughout the Los as compared with 541 at the same date last year. Bolsa Chica Oil Corp. 

Angeles district Deepening or redrilling jobs numbered 15, as MI ce SaeR Cs o Vn ices eka cho 430 4S lw ( 
oe, ie compared with 21. Total to date, 716; to same C. & F. Oil Co. t 
Gasoline prices have been weak for. date last year, 581. ie See eee 1 24 4S BW 

. d Wilshi id ly decid Abandonments numbered 12, as compared with Santa Fe Springs : 
A : 4 z » 

some time, an eee e ENS ently siesy 9. Total to date, 353; to same date last year, Associated Oil Co. - 

ed to carry the fight out into the open 376, oO hh 6 i a 2 6 3S lw li 

with a direct one-cent reduction. Prices New Wells Union Oil Co. ‘ 

posted by the larger marketers remained ; Well No. S. TT. R. Pn eect eeeeeeeeeeec eee eseeees 4 31 2S uw g 

unchanged, but there has been a notice- Santa Fe Springs Associated Ol! C t 

> General Petroleum Corp. ss0cia 4 ” 3 

able decline among the smaller dealers Wee MIED SRP oe, 5 2% 5 Ss uw fata: MEOW Ss «sit snndie 1&15 24 3N 3Ww it 

whose average price for third grade gaso- Union Oil Co. p . . aa W. weeeeeeee tree eens 3 23 3N 23W I 

i > j ins 2 : ee oes hai vpn ck ides os 74& 34 6 3S 11W rul 7 

line now is 10.9c, against the 12/4c price ji aaiee 2002200 0000002. ‘2 & 30 6 38 11W Dixie Lee Oil Co. ............ 123 29S HE t! 

at which the independent dealers sought ong Beach Mt. Poso t] 

to stabilize this grade. Sankey Oil Co., Inc. .......... 2 4s a0 “eee 642>s a C 

: St ae a err een ee 27S 2 ; 

Reports current over the week-end that a aa oon. Re 135 5S 11W Pacific Western Oil Co. s 
major marketers would retaliate by low- Torrance Glide-Vedder  .........-.+...- 3.15 27S BE s 
ering their posted prices were not sub- Thomas R. Clark ............. 1 6 4S 14W — ‘Sp ees eu »s a d 
stantiated. Neither has there been_any yn Oil Corp. Kettleman North Dome : 
official word emanating from San Fran- OPS ree 2 28 4N 27W_ Standard Oil Co. .............. 235 21S WE ti 
cisco where oil leaders of the state have pre ‘ L en Abandon S 

: as e ¢ She i 0. ong Bea 
been in conference sce the close of the COMIN oe oe eu des es cos ees 1 32 SN 3W is Sn C.:c: 1:32 48 2 tt 
A.P.I. meeting, relative to reported up- Sunset Goodrich Oil Corp. ............ 130 4S pw I 
se : ‘ } t 
ward revision of crude prices to the for- as Ya 4 oes aw Fagg tae a niga D 
mer “dollar oil’ levels M. J. M. & Mz. .....---+-+-5- 62 36 12N 2 €0. . etty, Inc. . 
: ‘ General Petroleum Corp. ee eee die cisieie éweide d ¥¥e > $ 38 h 

Most of these conferences have cen- NO ee ae 18 32 12N 23W Huntington Beach tc 
tered on the revision of the petroleum ars ss “ a oe Seppenney 3 2N 24W a Crampton, and Coplin 1 2 6S lw al 
code which oil leaders throughout the “Exploration Co. ..--.-..---- 1 25 12N 24W__ Daniel Fisher th 
country are anxious to have settled as Kern County MET 556 tanks co euewar a eave 1 2 4N 7W te) 
soon as j : fF Cali ia” Santa Carla Oil Co. Midway 

as possible. Because of California’s ecb ic icencsuysss 1 7 6S 28%E Julia McGee = 
geographical position, certain problems Kern River I ee na aoe oN soe paces 1&6 2 31S 4E na 
have arisen which have delayed final ac-  C. C. M. O. Co. .........-05. 52 23 28S 27E Pioneer Midway Oil Co. Cons. 4 30 31S 23E Pp 

tion on the revised and amended agree- McDonald eee i Bas FE Lost Hills F aa b 

ment which has been under consideration A meg Gulf Oil Co. Per a ick ned eles ha 1-8: es ae V 

by Coast executives for some months. Price-Qeewhrt 6.655 6s00508-0- 5 22 29S 27E Standard Oil Co. 

The voluntary marketing agreement is Tulare County Henry & Chapman .......... 1 9278S BE , 
1 5 ny. Kabella Oil Co Mt. Poso y 

understood to have been the chief source ae Se ene O12 a's Siw 2 AO Cae 65h deck as 127 27S BE m 

of discussion and delay. What effect Wil- Madera County Tulare County if 

shire’s latest gesture will have on this Pure Oil Co. ‘ Kabella Oil Co. “3 

program is purely conjecture. Hereto- NNO Na Se vakasa ch ot euiedc lL. 6 0S,- HE as ks OE och 0s oe eelcidéawe i112 238s. 28 F 

fore Wilshire has played a straight game 01 

most of the time in its marketing activ- m 

ities. th 

While restoration of the crude price ol 
levels which were in effect from Sept. 5, E L ICAL INF RMATION th 
1933, until last August would be wel- Ww 
comed by everyone in the industry, there th 
scsnmnieranceeateness's | FOR PETROLEUM INVESTORS |] : 
gate against its return—notably the un- th 
seasonably high rate of crude production. 

: Published by James W. Beebe, author of History of Kettleman Hills and C. 

Dudley Ridge iad 
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Anderson To Resign Rae a “a 
This 28-page booklet is written to assist especially those not familiar ne 

+ . . . . & . y . . . 

Neal Anderson, president of the Oil with oil terms who contemplate, or have, investments in California oil vd 
Producers Agency of California, intends or gas fields. o 
to tender his resignation to the Board of - 
Directors at their regular meeting Thurs- 4 It contains a geological outline of the San Joaquin Valley with illustra- 
day morning, he informed the California tions, relief map of the Valley and Coast areas, geological cross sections . 
Oil World Tuesday. R. A. Broomfield, sPcansgen' P A one, Pane Soest Seen } 
head of Barnstall Oli Co. of California table giving names of formations and their relative positions, map of ar 
and vice president of the Agency, is proven areas, and a chapter on Dudley Ridge gas field with map show- x 
slated as Anderson’s successor. ing wells. hs 

“My own business affairs require more th 
of my time than I can give and-continue PRICE 50c of 
to direct so important a body as the Oil dr 
Producers Agency,” said Mr. Anderson. be 
“TI feel that the Agency has accomplished JA S W R 

. J * - © a 
many beneficial results for the operators ME ° EEBE Sic 
and the industry and I believe it will con- Registered Engineer dc 
tinue to do so. 615 North Fulton Street : - Fresno, California in 

Anderson took over the presidency a 7 

y ‘ 7 : , J e - e o * 
few months ago following the retirement Reports Surveys Maps o1 
of Ralph B. Lloyd. th 
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State OF California 
Gas Reserves 34 Trillion 


(Continued from Page 2) 


age of 11 billion, 72 million c.f. How- 
ever, 1933 represented the depths of de- 
pression, hence the figures were probably 
abnormally low. 

The amount of gas daily available from 
California fields known and proved when 
the same book quoted went to press were 
estimated by Claude Brown, engineer, 
State Railroad Commission, as 1,548 mil- 
lion c.f. during 1932, and a peak of 1,733 
million during 1933 with an anticipated 
gradual decline until 800 million c.f., less 
than half the 1933 peak, was anticipated 
in 1945, the year in which the figures end. 
However, it was then expected that Ket- 
tleman Middle Dome would increase 
these amounts by 100 million c.f. per day. 
Other prospective areas have been opened 
since, as Mountain View, Edison, Tracy, 
Semitropic and Delano. 

More Gas Than Oil 

Recent surveys point to the possibili- 
ties that the gas deposits of the United 
States, Canada and probably other coun- 
tries when developed will be greater than 
those of oil. Certain it is that gas pros- 
pects are found in many areas when oil 
has not been developed despite efforts 
to find it. Nor is all the gas found sep- 
arate from oil “dry” or marsh gas. On 
the contrary, sometimes it carries traces 
of oil, but this fact does not necessarily 
establish the existence of commercial oil 
anywhere near the gas find. The im- 
portance of these facts seems likely to 
be great. 

Value of California Gas 

Natural gas is and has been for many 
years important in the domestic, com- 
mercial life of a large part of California. 
Indications are strong that it is destined 
to be a much larger factor in the future. 
For many years it has ranked second 
only to petroleum in value among the 
mineral products of the state. Last year 
the enhanced price of gold put it in sec- 
ond place and reduced natural gas to 
third. Crude oil at the wells during 1934 
was worth $159,529,671, equal to 68% of 
the value of the mineral production of the 


state; gas $14,408,761, equal to 6.15% of 
the value of all minerals. 
As stated before, fully 95% of the 


California natural gas has come from oil 
wells. A larger percentage of dry gas 
may be commercially developed and used 
in the future; nevertheless, the close con- 
nection between the oil and gas indus- 
tries will not be broken or materially 
modified for many years, if ever. Except 
for the trifling development in the early 
90’s at Stockton and Sacramento, every 
gas discovery in California has been made 
by companies and men who have been 
and are oil operators. Oil well drilling 
equipment is always employed, the work- 
men are always primarily oil workers who 
have been drilling for oil and most of 
them will drill for it again. Discoveries 
of gas found alone have been made while 
drilling for oil, Only when the gas has 
been sold to and enters the pipe line of 
a public utility gas company for transmis- 
sion and distribution to remote customers 
does it become separated from the oil 
industry. 

There fore, gas is but a division of the 
oil industry, an extension thereof, rather 
than a competitor. 





PRODUCTION 








CLASSIFIED ADVERTISEMENTS 


























Week Week Week 

Ended Ended Ended 

Nov. 16, Nov. 9, Nov. 17, 

1935 1935 1934 
California 679,100 683,500 494,500 
Oklahoma 514,250 490,600 478,500 
EE Fee udGs i honed chews 144,600 135,650 123,900 
Panhandle, Texas ....... 59,950 52,600 56,650 
PIOCC -. 2 ONO. 6 fuse sccuees 59,400 59,050 54,650 
West Cen. Texas ....:... 25,600 25,500 27,450 
WOSS FORME icc ices van 164,900 162,750 139,100 
East Central Texas 46,600 45,050 43,000 
ee. BOM Ga vesstewssce 431,900 430,650 409,850 
CORTOS. . ccnsctvepeicivestes.: Sewanee!) ease 37,900 
Southwest Texas ........ 62,700 62,100 57,800 
N. Louisiana ,05 30,800 24,050 
Po an 29,700 30,200 
Coastal Texas* 5 199,450 128,250 
Coastal Louisiana ...... 129,850 130,850 79,950 
ee Rr ee 106,0: 102,350 102,600 
PRICINER sc. asdssseenasee 49,700 50,750 25,850 
WHORMRE vos ticecrense Wie 36,550 37,200 35,600 
POOMURNE hknecsividenctes 12,800 12,900 11,850 
COIEED cock ives isbn castes 4,000 4,100 3,150 
New Mexico 56,950 56,700 46,200 
Total (Daily Aver.) .... 2,850, 600 2,802,250 2,411,000 
Week Week Week 

Ended Ended Ended 

Nov. 9, Nov. 2, Nov. 10, 

1935 1935 1934 

Cn civtecesnenacs 683, 664,C00 489,200 
PR. csoneveacaseeey 490,600 492,400 458,950 
ER eee 135,650 149,850 120,600 
Panhandle, Texas ...... 52,600 55,800 52,800 
DUCES: SINE vinss dae os oe 59,050 58,950 56,100 
West Cen. Texas ........ 25,500 25,550 27,550 
West TERNS. <ccecacccusss 162,756 155,200 140,200 
East Central Texas 45,050 44,450 43,150 
a Are 430,650 429,550 407,000 
COMIN isis wis ao cos vawnin es Sheek. ees 37,700 
Southwest Texas ....... 62,100 61,550 57,000 
N. Louisiana 30,800 33,000 23,850 
Arkansas. ..... 29,700 29,850 30,200 
Coawial Teese. oo... .s.85 199,450 193,100 126,900 
Coastal Louisiana ....... 130,850 128,100 81,800 
Eastern 2 111,100 400 
Michigan 55,650 25,500 
Wyoming 36,350 35,250 
Montana 12,900 11,900 
Colorado 4,250 3,300 
New Mexico ............. 56, 700 56,750 46,200 
Total (Daily Aver.) .... 2,802, 250 2 2 2,798, 350 2,374,550 


Conroe field. 


*Includes 





STOCKS, REFINERY STATISTICS 











Week Ended Nov. 16, 1935 
California U.S. 


Finished gasoline at refineries 6,654,000 25,152,000 
Buik terminals, in transit, pipe 

lines, and other motor fuel 3,887,000 21,229,000 
Stocks of unfinished gaso- 

By rl er Sin ee aa 1,035,000 5,316,000 
Gas and fuel oil stocks ...... —...... 107,413,000 
Heavy crude and fuel stocks 66,379,000 ...... 
Crude run tto stills (daily 

DVOTOIE) | csecuctevsanceranees 481,371 2,592,000 
Potential capacity reporting 926% 89.5% 
Per cent capacity operated 56.4% 76.1% 
Cracked gasoline produced 

Gatly SVGTAGC) secs cssbccives 55,747 574,000 


Week Ended Nov. 9, 1935 
California U.S. 
6,252,000 24,656,000 


Finished gasoline at refineries 


Bulk terminals, in transit, 
pipe lines, and other motor 
eS RR a eer 3,829,000 21,059,000 
Stocks of unfinished gasoline 967,000 5,051,000 


Gas and fuel oil stocks ...... «ss... 107,508,000 


Heavy crude and fuel stocks 65,935,000 —_....... 
Crude run to stills (daily 

RVGTOME) «5 vvenssonntie coa8as 483,746 2,506,000 
Potential capacity reporting.. 92.6% 89.5% 
Per cent capacity operated 56.7% 73.6% 
Cracked gasoline produced 

(daily average) ..--.ccceseee 62,352 568,000 





Santa Clara To Drill 

Santa Clara Oil Co. is making prepa- 
rations to drill a well on the sw% of 
sec. 7, 26-28, northwest of Poso Creek. 
Rig is up and the company will be mov- 
ing in machinery very shortly. 





CLASSIFIED ADVERTISING RATES 


Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 

Not responsible for more than one incorrect 
insertion. 








SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
eal scout report. W. S. Patterson, Santa Fe, 








FOR LEASE OR SALE 
Big Oil Fields still to be found in Calif. Have 
perfect dome-structure never yet drilled. New 
Gusher Field likely. Address Taylor, 6618 Seville 
Ave., Huntington Park, Calif. 11-21. 
OIL LAND FOR SALE 


WONDERFUL OPPORTUNITY TO BUY 











640 acres, Oil Land, close to Helm, Coalina 
District. Price $25.00 per acre. Paul Newman, 
1836 Tulare St., Fresno. 11-28. 





CALL FOR BIDS 





To Purchase Royalty Oil and Royalty Gasoline 
Accruing to the United States from the Salt 
Creek, Wyoming, Oil Field. 

Sealed proposals, in duplicate, will be received 
in the office of the Secretary of the Interior, 


Washington, D. C., on or before noon, December 
2, 1935, from responsible bidders for the purchase 


begining January 1, 1936, of royalty oil and royalty 
natural or casinghead gasoline accruing to the 
United States from Government lands in the 
Salt Creek, Wyoming, oil field. 

Detailed ‘specifications on quantities offered for 
sale, required form of bids, deliveries, volume 
measurements, gravity determinations, bond re- 
quirements, and action on bids, should be ob- 
tained by prospective bidders from the Director, 
Geological Survey, Department of the Interior, 
Washington, D. C., the Supervisor, U. S. Geolog- 
ical Survey, Casper, Wyoming, or the Register, 
U. S. Land Office, Cheyenne, Wyoming. 

Sealed bids are to be submitted to the Secretary, 
Department of the Interior, Washington, D. C. 
pursuant to the Specifications, the envelope to be 
marked plainly “Bid on Salt Creek Royalty Oil 
(Gasoline).”’ No bid received after the time 
herein fixed for submitting bids will be consid- 


ered. 
(Signed) HAROLD L. ICKES, 
Secretary of the Interior. 
11-28 


Nov. 1, 1935. 


FOR LEASE OR SALE 


Another prospective New Oil Field. 








Never yet 








drilled. Definite Structure. Gushers likely. Near 
Ocean. 250 acs. Offer favorable Lease. Address 
Taylor, fee owner, 6618 Seville Ave., Huntington 
Park, Calif. 12-12 
FOR SALE 
1 No. 3 Rotary with 6-in. Power Pump, 
2 Gas Engines, 4-in Kelly, all Tools and 
3-in. Drill Pipe. Now set up ready to 
ROD ~ sans chs axkhdsvadas aaceheusceinactnsdiciet $3200.00 
1 Type “H” Okell Rig with Gas Engine, 
Pump, 3-in. Kelly and Tools.............. 1500.00 
1 No. 45 Armstrong Steel Drill Rig on 
wheels completely rebuilt, without Tools 1600.00 
1 No. 35 Armstrong Steel Drill Rig on 
wheels, rebuilt. Smap at ...........-:6.- 1250.00 
Will lease any of above rigs to responsible 
parties. 
1 74-ft. Emsco Steel Derrick, now in yard 450.00 
1 Friction Hoist, with 40 h.p. Gas Engine 
Ch Qa. Fai cn haxkawsewens ech ne eckaned 175.00 


Complete stock Standard Drilling and Fish- 
ing Tools on hand. 
E. D. TAYLOR COMPANY 
2020 Sacramento Street 
Tel.: TRinity 3401 


JUAN BASIN DRLG. BLOCKS 





SAN 





San Juan Basin, New Mexico, 
gravity oil field. Drilling blocks 
leases. Information no obligation. 
eral Properties, Dept. K, Santa Fe, 


world’s highest 
for lands and 
Hudson Min- 
New Mexico. 

12-12 
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Business and Professional Directory 


oes 





BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 


THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 

Santa Fe Springs 

Hanford 


Refineries: { 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Off Wells 
Direction Control Service 


FULLERTON, CALIFORNIA 

Phone: 568 

LONG BEACH 
Phone: 429-96 

BAKERSFIELD 
Phone: 2185 

SANTA BARBARA 

Phone 241-76 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg 
Lee Angeles, Calif. 
TRinity 9705 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 Los Angeles 


PATENTS 
AND 


TRADE-MARKS 


CROSBY GAUTHIER 
Counselor at Law. Reg. Patent Attorney. 
Edison Building 601 W. Fifth St. 
Los Angeles MUtual 3518 


CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 


HONOLULU OIL CORP., Ltd. 
Matson Bldg. 215 Market St. 


San Francisco, Calif. 


MARTIN VAN COUVERING 


Paerro.eum ENGinsaR. 


LOS ANGELES 


405 South Hill Street 
Michigan 8781 








THE PETROL 
CORPORATION 


Producers and Refiners 
Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 





HOMER R. DULIN CO. 


Engineers and Weighmasters 
641 East Willow St. - Long Beach, Calif. 
Phone 414-61 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 


Oil Land and Preductien 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


45 South Hill Street 
TUcker 3617 








LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 
Shop: Office: 


Brea Fullerton, Calif. 
Phone 199 Phone 1254 


CHIKSAN OIL TOOL CO., © 





GEORGE A. MACREADY 
Geologist and Engineer 
Core Orientation Service 


« Phones: ADams 9482 
Res. VErmont 8768 


3678 S. Main St. 
LOS ANGELES 








A and O CEMENTING CO. 
1000 E. Hill St. 
Long Beach, Calif. 
Telephone 674-115 
Ventura Branch Bakersfield Branch 
Ventura Avenue Highland & Chester 
Phone 5854 Phone 1507 
15 Years of Practical Experience 


Herb. H. Ausburn F. P. Ausburn 








FOUST’S 
SALES & SERVICE 
DIRECTORY 
Price $5.00 


2377 Linden Ave. - Long Beach 
Phone 431-26 











bers of the frm. 


Rights” —Free. 


434 Bowen Building : 





Patents — Trade 


All inventions submitted held confidential and given personal attention by mem- 
Form “Evidence of Conception” and instructions “Hew to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


Marks 


Washington, D. C 
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Working for 


GREATER 


PROFITS! 













STANDARD OIL HELPS 
THE MAJORITY OF WESTERN 
TRUCK-OWNERS HAUL 

HEAVY LOADS— AT 
LOW OPERATING 
COSTS ! 


Throughout the Pacific West—where busy 
fleets of trucks haul heavy loads, you'll find 
the majority of truck-owners rely on Stand- 


ard Gasoline Unsurpassed for Power! 


On the highways—in city streets —when- 
ever schedules must be maintained and de- 


liveries made promptly —this splendid motor 
fuel proves its worth. 


Let Standard Gasoline work with you for 
greater profits from your hauls. Rely on it 
whenever your freight must be handled at 
the lowest operating cost. 


STANDARD GASOLINE 
Unsurpassed 


STANDARD OIL COMPANY OF CALIFORNIA 








Geology of Natural 


ARTICLES ON 
FIELDS IN— 


Alberta 
Ontario 
Quebec 
California 
Washington 
Idaho 
Oregon 
Utah 
Montana 
Wyoming 
Colorado 
New Mexico 
Texas 
Kansas 
Oklahoma 
Arkansas 
Louisiana 
Michigan 
Illinois 
Indiana 
Kentucky 
Ohio 
Tennessee 
Mississippi 
Alabama 
New York 
Pennsylvania 
West Virginia 
Mexico 


Valuation 
Reserves 
Helium 
Rare gases 


The Industry 


This book consists of thirty-eight papers prepared by 
forty-seven authors. Only two have been previ- 
ously published. Here for the first time has 
been assembled a comprehensive geologic 
treatise of the occurrence of natural 
gas on the North American 
Continent. Many structural 
maps and stratigraphic 
data are included. 





Edited by 
HENRY A. LEY 





“This book presents the geology of the most import- 
ant known occurrences of natural gas on the North 
American Continent, methods of estimating natural 
gas reserves and a resume of the industry. The ma- 
terial is chiefly factual... . 

“It was considered fitting that important economic, 
engineering, and statistical data should be incorpor- 
ated ... in this book. . . . Attention is particularly 
called to two important papers describing the estima- 
tion of natural gas reserves, prepared by specialists 
with many years of experience. Estimation of natural 
gas reserves is a subject that has not been adequately 
treated heretofore and has not been easily avail- 


able. . . .”—Editor’s Foreword. 





1200 pp., 250 illus. Cloth. 6x9 inches. 
r $6.00 POSTPAID. 


Gas 


A NEW 

AMERICAN 
ASSOCIATION OF 
PETROLEUM 
GEOLOGISTS 
BOOK OF OUT- 
STANDING VALUE 
FOR— 


Geologists 
Engineers 
Technologists 
Economists 
Appraisers 
Statisticians 
Conservationists 
Executives 
Bankers 
Lawyers 
Schools 
Governments 
Commissioners 
Utilities 
Producers 
Consumers 
Operators 
Financiers 
Investors 

And All Other 
Individuals 
and 
Corporations 
Connected 
With or 
Interested in 
Petroleum and 


Natural Gas. 





CALIFORNIA OIL WORLD, 122 E. 7th St., Los Angeles,Calif. Please order me 
“Geology of Natural Gas” at six dollars per copy, for which I enclose check for $ 








sarin ree St. & No. City & State 
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